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Notes to the Unconsolidated Financial Statements
for the year ended December 31, 2009

43.5 Operational Risk

 The Bank, like all financial institutions, is exposed to many types of operational risks, including the potential losses 
arising from internal activities or external events caused by breakdowns in information, communication, physical 
safeguards, business continuity, supervision, transaction processing, settlement systems and procedures and the 
execution of legal, fiduciary and agency responsibilities.         
  

 The Bank maintains a system of internal controls designed to keep operational risk at appropriate levels, in view of 
the bank’s financial strength and the characteristics of the activities and market in which it operates. These internal 
controls are periodically updated to conform to industry best practice.        
         

 The Bank is currently in the process of implementing internationally accepted Internal Control-Integrated Framework 
published by the Committee of Sponsoring Organizations of the Tread way Commission (COSO), with a view to 
consolidate and enhance the existing internal control processes       
 

 The Bank is also in the process of developing a Business Continuity Plan applicable to all its functional areas, with 
assistance of a consultant.            
          

 Further the Bank has appointed a consultant to assist in implementation of Operational Risk Framework. Various 
policies and procedures with respect to this framework are under approval process and subsequent implementation 
in 2010.            
  

 Currently the Bank uses the Basic Indicator Approach for assessing its operational risk capital charge. However, 
migration to Standardised Approach is planned for future. For this purpose the bank is in the process of acquiring 
and implementing required systems and technology.           
           
 

44. RECLASSIFICATION

 Corresponding figures have been re-arranged and re-classified to reflect more appropriate presentation of events 
and transactions for the purpose of comparison. The significant reclassifications are given below:

  From To Rupees in ‘000

  Other Charges Worker’s Welfare Fund 218,401
  Mark-up/Return/Interest expensed Administrative expenses 31,892
  Income from dealing in foreign currencies Mark-up/Return/Interest expensed 744,810

45. NON ADJUSTING EVENT AFTER THE BALANCE SHEET DATE

 The Board of Directors of the Bank in its meeting held on February 17, 2010 has proposed a cash dividend in respect 
of 2009 of Rs. 2.0 per share (2008: cash dividend Rs. 1.00 per share). In addition, the directors have also announced 
a bonus issue of 10% (2008: 10%). These appropriations will be approached in the forthcoming Annual General 
Meeting. The consolidated financial statements of the Bank and its subsidiary for the year ended December 31, 
2009 do not include the effect of these appropriations which will be accounted for in the consolidated financial 
statements for the year ending December 31, 2010.

46. GENERAL           
          

46.1 These accounts have been prepared in accordance with the revised forms of annual financial statements of the 
banks issued by the State Bank of Pakistan through its BSD Circular No. 04 dated February 17, 2006.  
 

47. DATE OF AUTHORIZATION FOR ISSUE

  These financial statements were authorized for issue on February 17, 2010 by the Board of Directors of the Bank.

Chief Financial Officer President and Chief Executive Director 

Director Chairman
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ANNEXURE I
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ANNEXURE I
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1. DETAIL OF DISPOSAL OF FIXED ASSETS1. DETAIL OF DISPOSAL OF FIXED ASSETS

ANNEXURE-II
AS REFERRED TO IN NOTES 11.4 & 11.13 TO THE FINANCIAL STATEMENTS

  Rupees in ‘000

 Particulars Original cost/ Accumulated Book value Sale Mode of Particulars of
  revalued depreciation  Proceeds Disposal purchaser
  amount

 Furniture and fixtures      

 Items having book value of less 
 than Rs.250,000 or cost of less 
 than Rs.1,000,000     

  - Bank Employees  30   30   -     -    As per Bank policy Mr. Abdul Malik 
   40   40   -     -    As per Bank policy Mr. Aftab Ali Khan
   53   37   16   6  As per Bank policy Mr. Anwar Uddin Memon
   69   68   1   1  As per Bank policy Mr. Danish Shehryar Awan
   40   25   15   13  As per Bank policy Mr. Khalid Hussain
   40   37   3   2  As per Bank policy Mr. Khizar Mahmood Bajwa
   30   30   -     -    As per Bank policy Mr. Muhammad Masud
   40   37   3   3  As per Bank policy Mr. Muhammad Nawaz
   70   58   12   12  As per Bank policy Mr. Muhammad Tariq Khan
   53   46   7   4  As per Bank policy Mr. Qaseem Nawaz Awan
   55   46   9   9  As per Bank policy Mr. S. Ansar-Ul-Hassan Chishti
   75   38   37   63  As per Bank policy Mr. S. Ehsan Ahmed
   53   46   7   5  As per Bank policy Mr. S.M.I. Rizvi
   30   30   -     4  As per Bank policy Mr. Saeedullah Qureshi
   59   51   8   9  As per Bank policy Mr. Saleem Ahmed
   40   40   -     -    As per Bank policy Mr. Sharafat H. Naqvi
   567   392   175   259  As per Bank policy Mr. Shaukat Ali Kazmi
   38   38   -     -    As per Bank policy Mr. Syed Muhammad Ashraf
   40   40   -     -    As per Bank policy Mr. Syed Rashid Roomi
   66   47   19   11  As per Bank policy Mr. Syed Shabih Hyder
   30   20   10   10  As per Bank policy Mr. Tanveer Ahmed
   60   50   10   6  As per Bank policy Mr. Tariq Ahmed Mehmood
       
 - Others  22,227   19,992   2,235   2,200    Various  Various
       
 Total  23,805   21,238   2,567   2,617       
   
 Electrical, office and      
 computer equipment      

 Items having book value of less than 
 Rs.250,000 or cost of less 
 than Rs.1,000,000      

 - Bank Employees  17   12   5   17  As per Bank policy Mr. Aamir Ali Khan
   10   10   -     10  As per Bank policy Mr. Aamir Raza Zaidi
   88   88   -     -    As per Bank policy Mr. Abdul Malik
   44   44   -     -    As per Bank policy Mr. Aftab Ali Khan
   100   97   3   12  As per Bank policy Mr. Anwar Uddin Memon
   17   17   -     2  As per Bank policy Mr. Aun Ali
   71   71   -     1  As per Bank policy Mr. Danish Shehryar Awan
   17   17   -     2  As per Bank policy Mr. Hamid Jaleel Zubairi
   36   32   4   12  As per Bank policy Mr. Khalid Hussain
   30   30   -     1  As per Bank policy Mr. Khizar Mahmood Bajwa
   12   12   -     5  As per Bank policy Mr. Lutf Muhammad Khan
   17   17   -     2  As per Bank policy Mr. Mansoor Zaighum
   17   17   -     2  As per Bank policy Mr. Mirza Hussnain Raza
   35   35   -     1  As per Bank policy Mr. Muhammad Masud
   26   25   1   2  As per Bank policy Mr. Muhammad Nawaz
   52   46   6   5  As per Bank policy Mr. Muhammad Tariq Khan
   17   17   -     2  As per Bank policy Mr. Owais Shahid
   68   68   -     5  As per Bank policy Mr. Qaseem Nawaz Awan
   76   69   7   7  As per Bank policy Mr. S. Ansar-Ul-Hassan Chishti
   90   77   13   75  As per Bank policy Mr. S. Ehsan Ahmed
   75   72   3   7  As per Bank policy Mr. S.M.I. Rizvi
   24   18   6   3  As per Bank policy Mr. Saeedullah Qureshi
   72   72   -     -    As per Bank policy Mr. Saleem Ahmed
   17   17   -     2  As per Bank policy Mr. Salimullah Abul Khairi
   12   12   -     1  As per Bank policy Mr. Shahid Amir
   16   16   -     2  As per Bank policy Mr. Shahid Sarwar
   35   30   5   5  As per Bank policy Mr. Sharafat H. Naqvi
   1,092   1,036   56   498  As per Bank policy Mr. Shaukat Ali Kazmi
   17   15   2   2  As per Bank policy Mr. Sohail Aziz Awan
   25   25   -     -    As per Bank policy Mr. Syed Muhammad Ashraf
   26   26   -     -    As per Bank policy Mr. Syed Rashid Roomi
   77   76   1   13  As per Bank policy Mr. Syed Shabih Hyder
   40   38   2   3  As per Bank policy Mr. Tanveer Ahmed
   68   68   -     7  As per Bank policy Mr. Tariq Ahmed Mehmood
   17   17   -     2  As per Bank policy Mr. Waheed-ur-Rehman
   17   17   -     2  As per Bank policy Ms. Nuzhat K. Sherwani
      
 - Others  39,477   35,748   3,729   6,186    Various  Various
      
 Total  41,947   38,104   3,843   6,896       
   

ANNEXURE-II
AS REFERRED TO IN NOTES 11.4 & 11.13 TO THE FINANCIAL STATEMENTS

 Rupees in ‘000

Particulars Original cost/ Accumulated Book value Sale Mode of Particulars of
 revalued depreciation  Proceeds Disposal purchaser
 amount

Vehicles     
Toyota Corolla  879   396   483   703  As per Bank policy Mr. Syed Shabih Hyder 
Toyota Corolla  969   549   420   523  As per Bank policy Mr. Abid Anwar
Toyota Corolla  969   549   420   523  As per Bank policy Mr. Javed Ghafoor
Toyota Corolla  969   549   420   523  As per Bank policy Mr. Sarfaraz H. Siddiqui
Toyota Corolla  969   549   420   523  As per Bank policy Mr. S.Wali Shah
Toyota Corolla  969   549   420   523  As per Bank policy Mr. Sarfaraz Hussain
Toyota Corolla  879   410   469   516  As per Bank policy Mr. Mehmood Afsar
Toyota Corolla  915   76   839   803  As per Bank policy Mr. Asif Bashir
Toyota Corolla  915   76   839   797  As per Bank policy Mr. Jamsheed Ghaswalla
Honda Civic  1,564   156   1,408   1,511  As per Bank policy Mr. Riaz Hussain
Honda Civic  1,564   261   1,303   1,485  As per Bank policy Mr. Abbas Sheikh
Toyota Corolla  1,389   -     1,389   1,394  Negotiation M/s Toyota Central Motors
Toyota Corolla  879   410   469   791  Insurance EFU Insurance Company
Items having book value of less      
than Rs.250,000 or cost of less      
than Rs.1,000,000  106   70   36   53  Various Various

      
Total  13,935   4,600   9,335   10,668   

      
Leasehold Improvement      
Items having book value of less      
than Rs.250,000 or cost of less      
than Rs.1,000,000  1,355   262   1,093   877  Various Various

      
December 31, 2009  81,042   64,204   16,838   21,058   

      
December 31, 2008  365,440   219,850   145,590   155,480   
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